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What to expect from today’s 
presentation

• Big picture of international trade and immigration in 
Kansas


• General themes and economic principles to help 
understand effects of trade and immigration on Kansas 
economy



Thinking about trade and 
immigration in Kansas

taking stock


and


understanding what 
the numbers means



“The purpose of studying economics is not to 
acquire a set of ready-made answers to 
economic questions, but to learn how to avoid 
being deceived by economists.”


Joan Robinson



Substitution vs 
complementarity

•Trade (imports of intermediates 
vs imports of final goods)


• Immigration (hiring foreign 
talent vs replacing domestic 
workers)



IMMIGRATION



Some facts about immigrants in 
Kansas

• 7% of Kansas population


• 10% of Kansas labor force (immigrants are younger and more 
economically active)


• Immigrant business owners account for 25% of all self-
employed Kansas residents


• 14.5% business owners in greater Kansas City area 


• 6.5% of Kansas City metro population (less than other US 
metropolitan areas)


• 25% of immigrants live outside metropolitan areas (more than 
in the US)

Sources: 

https://www.americanimmigrationcouncil.org/research/immigrants-in-kansas

https://kuscholarworks.ku.edu/bitstream/handle/1808/17096/ImmigrationKC2014 .pdf 

https://www.americanimmigrationcouncil.org/research/immigrants-in-kansas
https://kuscholarworks.ku.edu/bitstream/handle/1808/17096/ImmigrationKC2014


Skill and education composition 
of immigrants in Kansas



Skill and education composition 
of immigrants in Kansas



Source: https://www.citylab.com/life/2017/02/americas-lost-talent/516705/ 

https://www.citylab.com/life/2017/02/americas-lost-talent/516705/


Skills of immigrants in 
Kansas

• Kansas’ two metropolitan areas (Wichita, KC) are getting 
less skilled immigrants: 


• Historical reasons


• Policy to attract skilled ones

Source: https://www.brookings.edu/research/the-geography-of-immigrant-skills-educational-
profiles-of-metropolitan-areas/



Immigrants to rural 
areas replace loss of 

labor due to decline in 
native-born population







Source: http://www.ipsr.ku.edu/conferen/
kepc11/HarvestofChange.pdf 

Source: http://www.kansascity.com/news/business/
article92157312.html 

Immigrant labor 
revitalizes 

meatpacking in 
Garden City, KS 

http://www.ipsr.unit.ku.edu/conferen/kepc11/HarvestofChange.pdf
http://www.ipsr.unit.ku.edu/conferen/kepc11/HarvestofChange.pdf
http://www.ipsr.unit.ku.edu/conferen/kepc11/HarvestofChange.pdf
http://www.kansascity.com/news/business/article92157312.html
http://www.kansascity.com/news/business/article92157312.html


How do the US-born workers adjust to 
immigration? Short run pain, long run gain.

Sources: 

http://www.frbsf.org/economic-research/publications/economic-letter/2010/august/effect-
immigrants-us-employment-productivity/ 

https://www.nap.edu/catalog/23550/the-economic-and-fiscal-consequences-of-immigration 

http://www.frbsf.org/economic-research/publications/economic-letter/2010/august/effect-immigrants-us-employment-productivity/
http://www.frbsf.org/economic-research/publications/economic-letter/2010/august/effect-immigrants-us-employment-productivity/
https://www.nap.edu/catalog/23550/the-economic-and-fiscal-consequences-of-immigration


Complementarity of immigrant labor and 
the effect of immigration on female 

employment

• The ares with more unskilled immigrants see an increase 
in the female participation in the labor force

Source: Cortés, Patricia; and Tessada, José. “Low-Skilled Immigrations and the 
Labor Supply of Highly Skilled Women.” American Economic Journal: Applied 
Economics, Vol. 3, No. 3, July 2011, pp. 88-123



TRADE 
Imports and exports



Kansas trade deficit in 2016 
was $976 million

• In 2016, Kansas was 0.81% of the US GDP


• Kansas accounted for 0.7% of US exports and 0.5% of 
US imports


• Only 0.12% of the US trade deficit

Calculations based on data from:

https://www.census.gov/foreign-trade/statistics/state/data/imports/ks.html 

https://www.census.gov/foreign-trade/statistics/state/data/ks.html 

https://www.census.gov/foreign-trade/statistics/state/data/imports/ks.html
https://www.census.gov/foreign-trade/statistics/state/data/ks.html


Source: Business Roundtable report http://tradepartnership.com/wp-content/uploads/
2016/02/BRT_TRADE_2015_Kansas.pdf 

http://tradepartnership.com/wp-content/uploads/2016/02/BRT_TRADE_2015_Kansas.pdf
http://tradepartnership.com/wp-content/uploads/2016/02/BRT_TRADE_2015_Kansas.pdf
http://tradepartnership.com/wp-content/uploads/2016/02/BRT_TRADE_2015_Kansas.pdf


Exports are easy to like

1. Exports = Domestic Production - Domestic Consumption


2. We produce more than we consume


3. Production = employment


4. The rest of the world is paying our workers



Kansas exports 
by country



Kansas exports 
by country



Source: https://www.wto.org/english/tratop_e/region_e/rta_participation_map_e.htm 

US participation in 

Regional Trade Agreements

https://www.wto.org/english/tratop_e/region_e/rta_participation_map_e.htm


Kansas exports to countries in 
trade agreements with the US

• In 2016, 48% vs 47% for the US


• A modest increase from 46% in 2012



Kansas exports 
by industry



Kansas 
exports of 

aircraft 
and parts



Kansas 
exports of 

meats



Source: http://atlas.media.mit.edu/en/profile/hs92/0201/ 

http://atlas.media.mit.edu/en/profile/hs92/0201/


Canada, Japan, Australia are all 
members of the now defunct TPP



Kansas 
exports of 

cereals



Industry Des+na+on Share	(%) Cumula+ve	share	
(%)Meats Japan 4.6 4.6

Cereals Mexico 4.0 8.7
Machinery	and	parts Canada 3.3 11.9
Electric	machinery	and	parts Canada 2.9 14.9
AircraJ	and	parts Mexico 2.9 17.7
AircraJ	and	parts Canada 2.3 20.0
Cereals Nigeria 2.2 22.2
Raw	hides,	skins,	leather China 2.2 24.4
Misc	grain China 2.0 26.4
Vehicles	and	parts Canada 2.0 28.4
Cereals Brazil 1.8 30.2
Cereals China 1.7 31.9
Meats Mexico 1.6 33.5
Meats Canada 1.4 35.0
AircraJ	and	parts Brazil 1.3 36.2
AircraJ	and	parts United	

Kingdom
1.3 37.5

AircraJ	and	parts Germany 1.2 38.7
AircraJ	and	parts Singapore 1.1 39.8

Important trade relationships



Exports	growth	
2012-2016

Export	value	in	
2016 Industry/Product

1171% 25,080,620 Cocoa	And	Cocoa	Prepara+ons

311% 28,934,499 Wood	And	Ar+cles	Of	Wood;	Wood	Charcoal

276% 23,574,308 Base	Metals	Nesoi;	Cermets;	Ar+cles	
Thereof

173% 32,935,944 Edible	Prepara+ons	Of	Meat,	Fish,	
Crustaceans	Etc

84% 32,334,560 Miscellaneous	Ar+cles	Of	Base	Metal

68% 11,831,472 Wood	Pulp	Etc;	Recovd	(waste	&	Scrap)	ppr	
&	pprbd

41% 10,933,349 Prep	Vegetables,	Fruit,	Nuts	Or	Other	Plant	
Parts

39% 32,574,960 Furniture;	Bedding	Etc;	Lamps	Nesoi	Etc;	
Prefab	Bd

Export growth



Source: http://www2.ljworld.com/news/2003/jun/23/in_southwest_kansas/  

Kansas entrepreneur exports of 
tumbleweed to Japan, Austria, 

England

http://www2.ljworld.com/news/2003/jun/23/in_southwest_kansas/


Even if imports are to blame 
for some job losses, restricting 

imports would not work

• this is sort of like fixing a symptom not the reason


• There is equivalence between restriction of imports and 
exports



Imports are harder to like
• Imports = Consumption - Production


• Consumption > Production 


• Imports of intermediates vs final goods:


• 50% or, in the extreme case, all imports 
are intermediates


• Import competing production is 
concentrated while consumption of 
imports is dispersed 







Imports are needed to produce exports

Big importers are also big exporters


Imports complement exports



Source: http://chinashock.info/ 

Kansas is relatively unaffected by the rise of 
imports from China

http://chinashock.info/




myf.red/g/fqVm

0.05

0.10

0.15

0.20

0.25

0.30

0.35

0.40

1940 1950 1960 1970 1980 1990 2000 2010

fred.stlouisfed.org

Source:	U.S.	Bureau	of	Labor	Statistics

All	Employees:	Manufacturing/All	Employees:	Total	Nonfarm	Payrolls

T
h
o
u
s.
	o
f	
P
e
rs
o
n
s/
T
h
o
u
s.
	o
f	
P
e
rs
o
n
s

Manufacturing employment and imports
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Manufacturing employment in Kansas
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Wichita metropolitan statistical area



Trade or openness also 
affects how Kansas fares 
in bad (and good times)



Large part of Kansas exports are durables. The exports of 
durables are sensitive to the business cycle

Can we help soften the blow to the areas specializing

in production of durables? 



Source: https://www.philadelphiafed.org/research-and-data/regional-economy/indexes/
coincident/maps 

https://www.philadelphiafed.org/research-and-data/regional-economy/indexes/coincident/maps
https://www.philadelphiafed.org/research-and-data/regional-economy/indexes/coincident/maps


Source: https://www.philadelphiafed.org/research-and-data/regional-economy/indexes/
coincident/maps 

https://www.philadelphiafed.org/research-and-data/regional-economy/indexes/coincident/maps
https://www.philadelphiafed.org/research-and-data/regional-economy/indexes/coincident/maps




Kansas is located on 
important freight routes 

used to transport 
imports and exports







Conclusions

• Trade and immigration create opportunities by 
complementing economic activity in Kansas


• Even thought there are gains and losses, Kansas seems 
to gain more than lose


